
Property Appraisal

in Texas



What property is appraised?

u Land

u Structures (also called òimprovementsó)

u Personal property (FOR BUSINESSES ONLY)



What gives value to land?

u Size (Price per acre or square foot)

u Land use (residential, business, industry, farming, ranching, wildlife)

u Utility improvements (water, sewer, electric)

u View (water or hill country)

u Waterfront

u Highway frontage

u Business centers

u Popular neighborhoods (supply and demand)



What gives value to structures?

u Structures like your home are also called 

òimprovementsó and add value to the land

u Includes business buildings, houses, strip centers, shopping malls, 

sports facilities, mobile homes, sheds, barns, storage facilities, 

hunting cabins, and everything with an overhead roof

u Improvements also include race tracks, pools, tennis courts, parking 

lots, decks, docks, skeet ranges, 

u Does not include moveable property like motor homes and travel 

trailers unless used for business



What is business personal property?

u Furniture, fixtures, and equipment needed for operating the business

u Includes desks, computers, chairs, furniture, printers, copy machines, 

bookshelves, shop tools, work benches, company vehicles

u Parking lot lighting, business signage, asphalt or concrete parking 

lots

u Leased equipment used by businesses in the county is appraised in 

the name of the owner of the equipment



Valuing Property

u Property valued by county appraisal district

u There are three approaches to valuing property

u Market (property compared to similar property sales prices)

u Cost (what did it cost to build?)

u Income (used for investment property)

u Homeowners Exemption limits value increases to 10% per year



The Market 

Approach

HOW IS YOUR PROPERTY APPRAISED?



How is your property valued?

u Market value is what your property would sell for on January 1st

u Your property is compared to recent sales of properties of similar use, 

location, construction quality, size, and condition 

u We research and verify sales in the county and develop a schedule 

for each class of property

u But if there are no comparable salesé

u We estimate the cost to build the structure at todayõs costs and then 

depreciate the structure to the condition it is in today


